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MARKET OVERVIEW

The January report, according to
recent data provided by the Denver
Metro Association of Realtors® Mar-
ket Trends Committee, showcases
the December market transactions
encompassing the 11 counties of the
Denver Metro Area (Adams, Arapa-
hoe, Boulder, Broomfield, Clear
Creek, Denver, Douglas, Elbert, Gil-
pin, Jefferson and Park).

Here are the highlights:
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Prior Month
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Year-Over-Year
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V Realtor® Tidbits:
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Some good news for homebuyers: on average, 2.8 percent of homes for
sale during the four-week period that ended December 26, 2021 had a
price drop each week, up 0.5 percentage points from a year ago.
Investors appear to be releasing some of their inventory helping to bol-
ster inventory levels.

With the start of a new year, look at your homeowners insurance to
make sure you have the proper coverage on your home.

As of January 1, 2022, agents are required to use the new 2022 contracts
and forms. Make sure you are using them and check the offers you get
to ensure they are the updated contracts and forms.

Many E&O insurance policies expired on January 1, 2022. A failure to
renew your insurance policy could result in license inactivation and/or
loss of prior acts coverage.

V Local News:
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Approximately 991 homes were destroyed after the Marshall and Middle
Fork fires blanketed the Denver suburbs and Boulder County. An addi-
tional 127 homes were damaged by fire. Officials continue to assess the
full extent of the damage but have said there were 1,778 homes within
the burn area with a total value of $825 million. Most of the damage took
place in just half a day.

With the Marshall Fires in Boulder County happening on December 31st,
we may see our housing market get tighter than it already was as people
need to find other housing.

In Denver, investors bought 17 percent of all homes in the third quarter
of 2021, up from nine percent. This equates to 2,831 homes with a value
of $1.7 billion. Buyers of these homes are both Institutional investors and
smaller, local investors.

Federal Heights was named the most affordable municipality in Colorado
by the money management site, SmartAsset.

The median rent nationwide increased 19.7 percent year-over-year.
That's six times faster than pre-pandemic. Denver's rent is up 17.7 per-
cent, which is almost a $300/month jump. That same $300 would give a
buyer $70,000 more in purchasing power.

V National News:

il

The median home sale price closed out the year at an all-time high na-
tionally. In addition, the median asking price of newly listed homes in-
creased 12.9 percent from a year ago to $345,348.

Demand for homeownership hit historic highs across the country in
2021
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According to the zavvie Seller Preferences Report, many consumers have
turned to “Power Buyer” companies that essentially increase their buying
power through services like cash offers, bridge financing and trade-in
programs.

Seventy-one percent of moving companies reported delays in 2021,
blaming high demand and a labor shortage, according to a new survey of
63 moving firms. Nearly half of companies are booked out at least three
weeks further than in previous seasons and 16 percent say they're
booked up more than six weeks out than in previous peak seasons.

Even though Opendoor's buy-to-list premium is rising in Q4, its home
price appreciation will be quite low for the quarter due to the intense
pricing pressure of the previous quarter.

As the Zillow Offers collapse has demonstrated, pricing is a true potential
competitive advantage for iBuyers. Getting it right is a prerequisite for
success while getting it wrong can lead to catastrophic failures.

Supply chain issues have plagued manufacturers and retailers across
industries, from home builders to toy stores. Appliance sellers are no
exception and many buyers are waiting more than six months for new
appliances to be delivered.

With shipping costs up 44 percent, wholesales prices up 9.6 percent, and
3.9 million fewer jobs than a year ago, new home prices will continue to
have both inflationary price pressure and market appreciation, making
entry-level homes even harder to come by.

V Mortgage News:
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According to preliminary data from the Mortgage Bankers Association,
mortgage lenders issued $1.61 trillion in purchase loans last year.
Conforming loan limits for mortgages backed by Fannie Mae and Freddie
Mac have jumped in most of the country to $647,200, an increase of
$98,950 from 2021's limit of $548,250.

As 2022 kicks off, we are already getting a taste of the volatility we
should come to expect. Fears of inflation and fewer purchases of mort-
gage-
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